
In Tally Prime, the use of currency settings is essential for managing transactions in
different currencies and accurately reflecting financial data in the desired currency.
Here's an overview of the use of currency in Tally Prime:

1. Multi-Currency Support:

● Tally Prime supports transactions in multiple currencies, allowing businesses
to operate in international markets and deal with foreign customers and
vendors.

● Users can define multiple currencies and their exchange rates in Tally Prime to
facilitate transactions in different currencies.

2. Setting Base Currency:

● The base currency is the primary currency used for recording transactions and
generating financial reports in Tally Prime.

● Users can set the base currency according to the primary currency of their
business operations.

3. Managing Exchange Rates:

● Tally Prime allows users to maintain exchange rates for different currencies,
which are used to convert foreign currency transactions into the base
currency.

● Exchange rates can be updated manually or imported from external sources
to reflect real-time currency fluctuations.

4. Recording Transactions in Foreign Currency:

● Users can record transactions involving foreign currencies directly in Tally
Prime.

● When entering transactions in foreign currency, Tally Prime automatically
converts the transaction amount into the base currency using the specified
exchange rate.

5. Reporting in Multiple Currencies:

● Tally Prime enables users to generate financial reports in both the base
currency and foreign currencies.

● Users can view reports such as the Balance Sheet, Profit and Loss Statement,
and Trial Balance in multiple currencies to assess the financial position
accurately.



6. Managing Accounts Receivable and Payable in Foreign

Currency:

● Businesses can manage accounts receivable and payable in foreign
currencies using Tally Prime.

● Tally Prime automatically calculates the amount receivable or payable in the
base currency based on the specified exchange rates.

7. Compliance and Accuracy:

● Using currency settings in Tally Prime ensures compliance with international
accounting standards and regulations, especially for businesses dealing with
international transactions.

● Accurate recording and reporting of transactions in the appropriate currency
help maintain the integrity of financial records.

Key Points to Remember:

● Proper configuration of currency settings is crucial for accurate recording and
reporting of transactions in Tally Prime.

● Regular updates of exchange rates ensure that financial data reflects the
most current currency values.

● Users should review and reconcile foreign currency transactions periodically
to detect any discrepancies or errors.

By leveraging currency settings in Tally Prime, businesses can effectively manage
transactions in multiple currencies, comply with regulatory requirements, and gain
insights into their global financial operations.


